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(@) Holds nearly one fourth of the market for imported Chinese  rge figat (% 52,6

n<: trucks & tractors, which ballooned 4x over 2012-1H15. Issued shares [m) 2991

% Added US Navistar tractors from Aug 2015. tarket capitalization WHD3,72%b

§ 6.5-7.3x 2015-16 fully-diluted P/Es on management guidance Major shareholders:

> estimates, against market’s 12.4x/11.0x. -HUUHADO 21.95%

> PN RAHASTOYHTIO 10.1%

E Galvanising rising auto sales -HUU HAL DO 9.57%

= Vietnam’s solid economic recovery, higher industrial production, .

(@) exports & imports and regulatory changes have been bumping up ~ Share Price Performance

O auto sales in recent years. Backed by a strong distribution 25,000 jgg
network, HHS’ sales grew by a 220% CAGR over 2012-14. 20,000 K [Aﬂ | ¢00

. 1000 - 500
Navistar’s tractors a new source of growth 1%:000 W W 0
In May 2015, HHS started selling Navistar’s tractors, also known as 10,000 - 300
container haulers. It became the first and only official dealer of 5,000 - 200
US-made tractors in Vietnam. This new line targets Vietnamese . ':)00
drivers/business owners with a strong preference for Western Apr-14 Oct-14 Apr-15
brands at similar prices as Chinese tractors. Tractors account for HHS WN (L) VN-Index (R)
about 58% of the trucks and tractors imported into Vietnam, of
which HHS’s market share is still small at 13%. 1 Mth 3 Mth 12 Mth
Absolute (%) 149 (19.2) 43.7

US tractors are expected to provide HHS with its next leg of
growth. HSS is eyeing a 25.0% market share by 2017, up from
17.3%.

Relative to country (%) 1.7 (16.4) 53.1

6.5x fully-diluted 2015 P/E against market’s 12.4x
Assuming all shareholders exercise their 1:1 rights at
VND11,000/share and management guidance of a VND550b NPATMI
for FY15, end-4Q15 BVPS is estimated at VND12,135 and 2015 EPS,
VND2,457. This translates into 1.3x P/BV and 6.5x P/E at its last
closing price of VND16,000. The 60 largest listed companies in
Vietnam trade at 12.4x 2015 P/E and 11.0x 2016 P/E, on average.

FYE 31 Dec (VNDb) FY10A FY11A FY12A FY13A FY14A

Revenue 686 626 463 499 1,424

EBITDA 89 102 71 85 135

Core net profit 65 104 70 82 136

Core FDEPS (VND) 1,131 1,752 1,098 1,270 2,116

Core FDEPS growth (%) 5.3 54.9 (37.4) 15.7 66.6

Net DPS (VND) 343 171 0 0 764

Core P/E (x) 14.1 9.1 14.6 12.6 7.6

P/BV (x) 5.0 3.4 2.8 2.2 1.7

Net dividend yield (%) 2.1 1.1 0.0 0.0 4.8

ROAE (%) 38.4 42.8 20.8 18.9 21.8 LE Hong Lien, ACCA
ROAA (%) 20.7 28.2 15. 13.7 12.8

EV/EBITDA (x) - - 10.1 11.3 0.3 (.84) 844 55 58 88 X.8181
Net debt/equity (%) net cash netcash netcash netcash net cash lien.le@maybank-kimeng.com.vn

SEE PAGE 19 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Hoang Huy Investment Services

Corporate strategy

HHS has a clear road map of pursuing a bigger market share through its
new and diversifed brands and higher-margin businesses in the vertical
chain.

Increasing market share from 17.3% of the market to 25% by 2017. Up
until 1H15, HHS relied nearly 100% on the distribution of imported Chinese
trucks and tractors, also known as semi-trucks and container haulers.
Before merging with Hoang Giang in Jan 2015, it was solely dependent on
one brand, Dong Feng. Although Dong Feng Motor Corp. is the largest
producer of trucks in China and is among the top three largest producers in
the world, HHS’ exclusive contracts with Dong Feng limited its offerings to
one brand. Although its merger added another brand, Howo, its products
were still mainly Chinese. Hoang Giang does distribute Freightliner tractors
but only very few.

To further diversify, the Hoang Huy Group sealed a contract to be the
national dealer of US-based Navistar in May 2015. This is to distribute used
tractors, starting with with the Prostar brand. Contract conditions are
stricter than for the import and distribution of Chinese trucks and tractors,
signalling HHS’ improved corporate standing. About 388 have reached the
Haiphong port, out of the 800 planned for FY15. With their almost similar
pricing to Chinese tractors at USD55,000-60,000/tractor, HHS expects to
draw significant interest from drivers. The Vietnamese still prefer Western
brands in general and whenever pricing is affordable, they tend to choose
these brands. Navistar is among the top three tractor brands in the US,
after Freightliner and Paccar.

Figure 1: HHS hopes to secure 25% of the market by 2017
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Source: HHS’s reported sales, Customs (for total market and import by countries)

Low cannibalisation risks. Chinese-origin trucks accounted for 50% of all
imported trucks and tractors in FY14. This rose to 73% in 1H15. Tractors
formed 58-60% of the Chinese imports and trucks, the rest. While HHS
enjoyed a 23.6% share of Chinese trucks and tractors in 1H15, imported
tractors formed only about a third of its unit sales. This explains its low
tractor market share of 13.1% vs 38% for trucks. HHS aims to grasp about
30% of this market, by turning to US tractors over the next three years. In
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FY16, it plans to distribute 3,000 Prostar/international tractors, up from
800 planned for this year.

Figure 2: HHS’s still-low tractor market share is expected to improve
with the help of US Navistar tractors from 2H15

HHS's

Total from market

1H15 sales unit HHS's China share
Trucks 2,555 6,730 38.0%
Tractors 1,200 9,150 13.1%
Total 3,755 15,880 23.6%

Source: HHS’s reported sales, Customs (for total market and import by countries)

Improved profitability from new services. After-sales services, especially
repair, maintenance, upgrades and replacements, are usually the third
consideration for purchasers after branding and pricing. HHS aims to
develop such high-margin services at its own and agents’ showrooms and
care centres, serving both its sold trucks and other vehicles. It is estimated
that over 100,000 trucks have been supplied to the market in the last 10
years (source: Customs). Another 20,000-30,000 may be added per annum
in next few years. Gross margins for imported trucks average 10% while
those for services are expected to be 35-40%.

Service contributions may be low for the time being due to the high value
per truck of USD55,000-60,000 and rising sales of trucks and tractors.
However, if HHS executes on its service centres succesfully, its service
contributions could reach 10% in the next five years, according to the
company. This could potentially lift its total gross margins to 12-13% from
10%. Higher service contributions could also provide more stable cashflows
and cushion HHS from economic and business volatility.

Figure 3: Service contributions could reach 10% in the next five years,
up from 2% currently

2.0%
10.0%
Imported trucks &

tractors, ¥ of
tumaver

services, ® of
tumover

Source: HHS

HHS aims to maintain a minimum ROE of 20%. It expects improvements
once major capex is spent in 2015-16 and higher-margin services kick in. It
also aims to pay out 20-30% of its profits as dividends at the minimum. This
could be split between share and cash dividends, decided at every AGM
based on its financial performance in the preceding year. Due to its need
to retain earnings and raise capital, the split is likely to be 50:50 in the
next 2-3 years. In which case, cash dividends could be VND1,000-1,500 for
implied yields of 6.2-9.4%.

September 29, 2015 3
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Figure 4: HHS’ ROAE over the years
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Source: HHS, Hochiminh stock exchange (2015 ROAE incl. capital increase in 4Q15, assuming 100%
subscription and 2015 NPATMI mangement guidance estimates)

Figure 5: HHS’ 2015-17 forecasts

20% 6,500

16%
12%
9.4%
9.5%
8% 2,600
1,424
4% 1,300
590 686 626 L0 499 550 | 575 | 600
62 65 [1104 070 82 | 135
0% -

2009 2010 2011 2012 2013 2014 2015E 2016F 2017F

Revenues (VNDb - RHS) NPATMI (VNDb - RHS) === Net margin (LHS)

Source: HHS, 2016-17 management guidance does not include sales of US tractors

Capital increase to fund expansion. Management has been maintaining a
conservative capital structure. A consistent net-cash position helped the
company survive high interest rates in 2008-13.

Although it is the largest importer and distributor of trucks and tractors,
HHS is still small, which makes it vulnerable to the entry of any larger
competitors. As such, to finance its expansion into its new product line
from the US and service centres, HHS sought approval for two rounds of
fund-raising at its last EGM in Jun 2015. The first involved issuing rights to
existing shareholders with an ex-rights date of 26 Aug. Proceeds will be
used for working capital in support of imported US trucks. The second is a
private placement to HHS’ agents, scheduled for 1Q16. Proceeds will be
used for building service centres. After these two rounds, its shares will be
about 2.5x higher.
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Figure 6: Private-placement plan for 2016

30mln shares

60mln shares

2016 capital increase plan, private placement to agents (VNDb) (Low case)| (High case)
Current share price (VND) 16,000 16,000
2015-end number of outstanding shares (mln) 233.1 233.1
New share issuance (mln) @ min. VND12,500 30.0 60.0
2016 ANOS, assuming capital raising done in Jan'16 263.1 293.1
2016 NPAT 575 575
2016 EPS (VND) 2,186 1,962
2016 PER (x) 7.3 8.2
2016-end equities 3,779 4,154
2016 BVPS (VND) 14,363 14,172
2016 P/BV (x) 1.1 1.1

Source: HHS’s capital increase plan and FY16 NPAT guidance

For its private placement in 2016, management is mindful about earnings
dilution and the impact on committed returns (ROE). It may opt not to
issue all 60m shares but 30m for a start, to test its first few service centres

before rolling them out on a national scale.

Figure 7: Rapid capital increases since its establishment in 2008

5,000 320
. 278.1
Number of outstanding shares (mln - RHS)
4,000 o 233.1
Total equities (VNDb - LHS) 240
3,000
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2,000
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Source: HHS, actual and FY15-16 capital increase plan
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Company overview

HHS was established in May 2008 by founders who had been importing and
selling vehicles since the late 1990s.

Pioneer and largest distributor of trucks in Vietham. HHS has a 23.6%
market share of Chinese trucks and 17.3% of the overall market. It mostly
imported and distributed semi-heavy and heavy trucks and tractors through
its 40 agents before its merger with Hoang Giang and 68 agents after its
merger in early 2015. The merger has not only consolidated its market
share but also qualifed HHS for the distribution of US trucks, through its
larger scale.

HHS’s main products

September 29, 2015
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Figure 8: Sales value in VNDm by product type
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The company was among the earliest to spot opportunities in truck demand
in Vietnam arising from changes in its land-transportation regulations in
May 2014. The new regulations cap the weight of goods that could be
carried by trucks to lower the rate of road accidents as well as slow down
the damage to national roads caused by over-loaded trucks. HHS is the
exclusive distributor of Dong Feng trucks in Vietham while Hoang Giang
sells Sinotruck’s Howo brand. Dong Feng is among the largest producers of
trucks in the world.

Figure 9: Imported trucks and tractors into Vietnam (units)

30,000 HHS's imported trucks & tractors 27 300
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Source: HHS, Customs
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Industry & competition

Vietnam relies heavily on imported trucks and tractors. Vietham does
not manufacture semi-heavy and heavy trucks and tractors but some light,
small and semi-heavy trucks.

Korea has a long tradition of supplying Vietham with trucks but it was
bypassed by China last year after the China-Asean FTA lowered the tariffs
of products moving between China and Asean countries.

In 1H15, Vietnam imported 55,350 vehicles, of which 21,700 were trucks
and tractors. Some 15,880 of these were imported from China, up 275%.
These formed 73% of its total imported trucks. Other supply markets were
Korea, Thailand, and India.

Figure 10: Imported trucks into Vietnam: China vs other countries
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Source: Customs
The huge increase in imported trucks recently was driven by:

(1) A recovery in the domestic economy. Other imported vehicles and
sales of domestically-produced/assembled vehicles also picked up
strongly

Figure 11: Vietnam’s GDP growth (% YoY)...
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Figure 12: ... and automobile sales in 2012-1H15
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Source: Customs, Vietnam Automobile Manufacturers’ Association

(2) Strong exports and imports in the last decade, swelling the demand
for logistics, including land transportation

(3) Regulatory changes, especially the enforcement of maximum goods
loading for trucks from May 2014. This has led to a jump in imported
Chinese trucks, as it is faster and cheaper to order from China than
from local producers or other countries.

This recent growth is, however, unlikely to be sustainable, after sufficient
trucks are imported to meet the new maximum weight for goods carried.
Once growth normalises, the rate is expected to be double digits,
underpinned by continued economic strength and exports & imports.

Figure 13: Vietnam’s unrivalled export growth in recent times
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Source: GSO

HHS held close to one fourth of the market for Chinese imported trucks
and tractors as of 2Q15. Other listed or unlisted players are much smaller,
except THACO and TMT. But by total assets, sales and profitability, HHS is
considerably smaller than THACO Corp., at about one tenth of THACO’s
size. THACO manufactures, assembles and distributes a whole range of
land vehicles, from 4-seater and 7-seater cars under its own Truong Hai
brand to brands under Kia Motor, Mazda and Peugeot.
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Shareholding structure

HHS’ 220% sales CAGR over 2012-14 have attracted more interest especially
from instiutional funds which made up c. 22% of its shareholding in May
2015.

Its board, however, mostly composes of the family members of chairman,
Mr Do Huu Ha. The chairman and his wife, Ms Nguyen Thi Ha, two sons, Mr
Do Huu Hung and Mr Do Huu Hau, occupy four of HHS’ five board seats. The
four of them own 34.6% of HHS’ shares and together constitute the largest
group of shareholders. Their shares are not restricted from trading.
However share trading of founders of Hoang Giang subsidiary are still
prohibited until Sep’16. This is equivalent to 17.4% of total outstanding
shraes of HHS after the share swap in Mar’15 for the M&A, resulting in
82.6% floating amount currently. Ms Do Thi Huyen Trang, wife of Mr Do Huu
Hung, owns another 1.8%. Having said that, none of the board members
participates in the board of management. This potentially reduces, though
not eliminates, risks of undue influence on daily operations and reported
numbers.

HHS is making efforts to be more transparent. It is among the few listed
companies in Vietnam to disclose monthly financial performances on its
website. Management has also been more accessible to investors than the
average company in Vietham.

Figure 14: Ownership structure

Do Huu Ha (chairman)

m Do Huu Hau (son of
chairman)

21.95%

Do Huu Hung (son of
chairman)

Nguyen Thi Ha (wife of

49.1% chairman)

® Do Thi Huyen Trang
(daughter in law of
chairman)

0.44% PYN - Mutual Fund Elite

2.19%
1.80% ® The Toh Toh Thailand fund

10.12%

Others

Source: HHS, Hochiminh stock exchange as at 20 May 2015
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Organisational structure

HHS considers itself a part of the Hoang Huy Group, together with Hoang
Huy Investment & Financial Services JSC and Hung Viet Commercial JSC.
Neither the Hoang Huy Group nor Hoang Huy Investment & Financial
Services owns HHS shares directly. However, they have cross-shareholdings
and cross-directorships via chairman Mr Do Huu Ha. Hoang Huy Investment
& Financial Services now holds the licence for the distribution of Navistar’s
tractors in Vietnam. Its plans to import US tractors dated back to 2012-13
when HHS was smaller with VND325b of paid-in capital or USD17m. Then,
Hoang Huy Investment & Financial Services had VND1,200b of paid-in
capital or close to USD60m.

Hoang Huy Group of companies

Hoang Huy J5C
|HHS WH]

Hoang Huy Sroup

Homing Hug
Imvestmient & Hung Vizt
Finandial Services Commercisl 15C
IEC

Source: HHS

September 29, 2015

Maybank kimEng



Hoang Huy Investment Services

Financial highlights

HHS’ financials have picked up from 2014 with 165% sales increase and
65.6% NPAT expansion.

2,000,000 20.0%
Net Revenue (VNDm) mmmmm NPATMI (VNDm) e Net Margin

16.0%
1,500,000 —— [
12.0%
1,000,000
] I

8.0%
500,000 — I
4.0%
0 0.0%
2010 2011 2012 2013 2014

Source: HHS’s audited reports

Yet, its leverage has been brought down to close to zero.

8%

6% Gross debt/TT Assets

4%

2%

0% -
2010 2011 2012 2013 2014

Source: HHS’s audited reports

Strong ability to meet short-term liabilities...

4.0

Current Ratio (x) e Quick Ratio (x)
3.0
2.0

1.0

0.0

2010 2011 2012 2013 2014

Source: HHS’s audited reports
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...with higher cashflows
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685
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Source: HHS’s audited reports

Its merger with Hoang Giang in 1Q15 has led to a higher effective
corporate income tax rate for HHS, as HHS used to enjoy 0% while Hoang
Giang paid 22% before the law lowered the national rate to 20% in 2016.
With the addition of US tractors from 2H15, management estimates that
HHS’ tax rate can stay around 10% going forward.

Figure 15: HHS’ lower tax rate than Vietnam’s prevailing rate of 22%

21 12.0%
0 mmmm Operating profit (VNDb-L) 0%

Profit before tax (VNDb-L)

NPAT (VNDb-L) 8.85%
e C|T effective rate (R)

9.0%

140
6.0%

70
3.0%
0 — 0.0%

FY10 FY11 FY12 FY13 1Q14 2Q14 3Q14 4Q14 1Q15 2Qi15

Source: HHS
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Valuation

6.5x 2015 P/E & 1.3x P/BV against 12.4x and 1.8x for VN-Index. After its
1:1 rights issue at VND11,000/share and 10:1 share dividend on 26 Aug
2015, outstanding shares have risen to 233.09m, assuming all shareholders
exercise their rights. Under management guidance of a VND550b NPATMI
for FY15, BVPS at end-4Q15 is estimated at VND12,135 and 2015 EPS,
VND2,457. This translates into 1.3x P/BV and 6.5x P/E at its last closing
price of VND16,000.

Figure 16: 2015 multiples under full dillution from recent issuance

VNDb
Total Equities at 2Q15 1,504
less 10% cash dividend in Aug'15 (111)
plus proceeds from 1:1 right issue at VND11,000/share in
Oct’15 1,221
plus NPATMI in 2H15 215
Total Equities at 4Q15 2,829
No of shares after 10% share dividend & 1:1 rights issue 233.1
BVPS at 4Q15 12,135
Share price at 25 Sep 2015 (VND) 16,000
2015 P/BV (x) 1.3
2015 NPATMI 550
2015 ANOS (mln) 224
2015 EPS (VND) 2,457
2015 PER (x) 6.5

Source: HHS, FY15 NPAT: company guidance

After its private placement to agents throughout the country scheduled for
2016, 2016 P/E would range from 7.3x to 8.2x, depending on the final
amount of shares the company issues. In response to growing concerns over
dilution, HHS may start with a low-end number. This would also give it
time to test the market in key cities and regions before the mass national
rollout of its service centres. The 60 largest listed companies in Vietnam
trade at 12.4x 2015 P/E and 11.0x 2016 P/E, on average.

Figure 17: 2016 multiples, assuming 30-60m share placement

30mln shares |60mln shares
2016 capital increase plan, private placement to agents (VNDb) [(Lowest case) [(Lowest case)
Current share price (VND) 16,000 16,000
2015-end number of outstanding shares (mln) 233.1 233.1
New share issuance (mln) @ min. VND12,500 30.0 60.0
2016 ANOS, assuming capital raising done in Jan'16 263.1 293.1
2016 NPAT 575 575
2016 EPS (VND) 2,186 1,962
2016 PER (x) 7.3 8.2
2016-end equities 3,404 3,404
2016 BVPS (VND) 12,937 11,613
2016 P/BV (x) 1.2 1.4

Source: HHS, FY15-16 NPAT: company guidance

There are four more listed companies in Vietnam with the same business as
HHS. They are also manufacturers, though not significant: CMC Corp (CMC
VN, Not Rated), Giai Phong Auto (GGG VN, Not Rated), Hang Xanh Auto
(HAX VN, Not Rated) and TMT Corp (TMT VN, Not Rated). The first three
are too small and illiquid. For comparison and industry perspectives, we
also include THACO Corp, which is trading on the OTC.
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Figure 18: HHS vs. competitors

Multiples

Leverage

Maybank kimEng

Cash conversion cycle

Net sales Margin
Net|
FY15 Sales 1H15 1H15 cash/Equity| Inventory| Receivables Payable|conversion
Mcap| FY14 Sales guidance| 1H15 Sales| FY14 NPAT| guidance|1H15 NPAT Gross Net (x) days days cycle]
HHS vs. Competitors (USDm) (VNDb) (VNDb) (VNDb) (VNDb)| Margin| Margin| PER (x)| P/BV (x) (1H15) (1H15) (1H15) (days)
CMC VN (on HNX) 0.9 too small
GGG VN (on UpCOM) 0.5 too small
HAX VN (on HSX) 6.1 too small
HHS VN (on HSX) 166.1 1,437 4,500 2,044 135.0 550.0 335.6 11.6% 16.4% 6.5 1.3 (0.2) 108.3 2.6 34.7 76.2
TMT VN (on HSX) 53.4 1,314 3,804 1,950 62.5 150.0 138.5 13.9% 7.1% 8.0 3.4 (0.5) 158.4 3.0 129.3 32.2
THACO (on OTC) 856.2 21,928 44,377 17,800 3,268.0 5,830.0 3,150.0 24.2% 17.7% 3.3 1.4 0.5 89.4 15.6 65.4 39.5

Source: Companies, HOSE, HNX, companies’ FY15 NPAT guidance
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FYE 31 Dec (VNDb) FY10A FY11A FY12A FY13A FY14A
Key Metrics

P/E (reported) (x) 14.1 9.1 14.6 12.6 7.6
Core P/E (x) 14.1 9.1 14.6 12.6 7.6
Core FD P/E (x) 14.1 9.1 14.6 12.6 7.6
P/BV (x) 5.0 3.4 2.8 2.2 1.7
P/NTA (x) 5.0 3.4 2.8 2.2 1.7
Net dividend yield (%) 2.1 1.1 0.0 0.0 4.8
FCF yield (%) 8.6 9.0 10.4 13.1 66.4
EV/EBITDA (x) -- -- 10.1 1.3 0.3
EV/EBIT (x) -- -- 10.2 11.4 0.3
Income Statement

Revenue 686 626 463 499 1,424
Gross profit 96 106 78 93 182
EBITDA 89 102 71 85 135
Depreciation 0) 0) 0) (1) 0)
Amortisation 0 0 0 0 0
EBIT 88 102 71 85 135
Net interest income /(exp) 8) 8 (1) 1 9
Associates & JV 0 0 0 0 0
Exceptionals 0 0 0 0 0
Other pretax income (15) (5) 0) 3) (6)
Pretax profit 65 105 70 82 138
Income tax 0 (1) 0) 0) (2)
Minorities 0 0 0 0 0
Reported net profit 65 104 70 82 136
Core net profit 65 104 70 82 136
Balance Sheet

Cash & Short Term Investments 120 219 M 177 955
Accounts receivable 15 12 52 2 8
Inventory 144 139 89 128 215
Property, Plant & Equip (net) 1 3 3 3 5
Intangible assets 0 0 0 0 0
Investment in Associates & JVs 0 0 0 160 180
Other assets 46 37 331 209 79
Total assets 326 411 515 679 1,441
ST interest bearing debt 23 23 0 0 0
Accounts payable 6 0 78 116 592
LT interest bearing debt 0 0 0 0 0
Other liabilities 113 88 67 66 102
Total Liabilities 141 110 145 182 694
Shareholders Equity 184 300 370 497 748
Minority Interest 0 0 0 0 0
Total shareholders equity 184 300 370 497 748
Total liabilities and equity 326 411 515 679 1,441
Cash Flow

Pretax profit 65 105 70 82 138
Depreciation & amortisation 0 0 0 1 0
Adj net interest (income)/exp 9 7 1 0 1
Change in working capital 16 (15) 35 (56) 533
Cash taxes paid 0 0 (1) 0) (2)
Other operating cash flow (11) 9) 1 110 15
Cash flow from operations 79 88 106 137 685
Capex (0) (3) (0) (1) (4)
Free cash flow 79 85 106 135 682
Dividends paid (24) (12) 0 0 0*
Equity raised / (purchased) 0 24 0 45 115
Change in Debt (87) 0 (23) 0 0
OTH investing/financing cash flow 42 (113) (47) (44) (467)
Effect of exch rate changes 0 0 0 0 0
Net cash flow 10 (15) 36 136 329

*Note: VND764 adjusted cash dividend was announced for 2014 dividend but payment will
only be made in 2H15
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FYE 31 Dec (VNDb) FY10A FY11A FY12A FY13A FY14A
Key Ratios

Growth ratios (%)

Revenue growth 16.3 8.7) (26.1) 7.8 185.4
EBITDA growth 0.9 15.7 (30.3) 19.4 58.5
EBIT growth 0.8 15.6 (30.5) 19.4 59.1
Pretax growth 5.3 61.9 (33.4) 17.8 67.6
Reported net profit growth 5.3 59.9 (32.6) 17.4 65.6
Core net profit growth 5.3 59.9 (32.6) 17.4 65.6
Profitability ratios (%)

EBITDA margin 12.9 16.4 15.4 17.1 9.5
EBIT margin 12.9 16.3 15.3 17.0 9.5
Pretax profit margin 9.4 16.8 15.1 16.5 9.7
Payout ratio 30.3 9.8 0.0 0.0 36.1
DuPont analysis

Net profit margin (%) 9.4 16.6 15.1 16.4 9.5
Sales/Assets (x) 2.2 1.7 1.0 0.8 1.3
Assets/Equity (x) 1.9 1.5 1.4 1.4 1.7
ROAE (%) 38.4 42.8 20.8 18.9 21.8
ROAA (%) 20.7 28.2 15.1 13.7 12.8
Liquidity & Efficiency

Cash conversion cycle 82.8 105.3 96.4 29.9 (52.4)
Days receivable outstanding 15.6 7.9 25.3 19.6 1.2
Days inventory outstanding 72.7 99.4 107.9 97.4 50.3
Days payable outstanding 5.5 2.0 36.8 87.1 104.0
Dividend cover (x) 2.8 1.1 3.1 0.6 2.8
Current ratio (x) 2.3 3.7 1.7 2.6 1.8
Leverage & Expense Analysis

Asset/Liability (x) 2.3 3.7 3.6 3.7 2.1
Net debt/equity (%) net cash  netcash  netcash net cash net cash
Net interest cover (x) 10.9 nm 96.8 nm nm
Debt/EBITDA (x) 0.3 0.2 0.0 0.0 0.0
Capex/sales (%) 0.0 0.5 0.0 0.3 0.3
Net debt/ (net cash) (97.3) (196.4) (40.9) (177.4) (955.1)
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as
an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate
and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental
ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and
volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than
the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment
advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might”
occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or
revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence
of unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law,
from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other
investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. MKE may, to the extent
permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published.
One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for
the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only
under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on
geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia
Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited
investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the
perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand) Public
Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result.

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET.
MBKET accepts no liability whatsoever for the actions of third parties in this respect.

us

This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in
the US shall be borne by Maybank KESUSA. All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the US.
This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You
should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant
legislation and regulations.

UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Services
Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This material is issued and
distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Kim Eng
Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. Thailand: MBKET (Reg.
No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission.
Philippines: Maybank ATRKES (Reg. No0.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and Exchange
Commission. Vietnam: Maybank Kim Eng Securities JSC (License Number: 71/UBCK-GP) is licensed under the State Securities Commission of Vietnam.Hong
Kong: KESHK (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI”) is a
participant of the National Stock Exchange of India Limited (Reg No: INF/INB 231452435) and the Bombay Stock Exchange (Reg. No. INF/INB 011452431) and is
regulated by Securities and Exchange Board of India. KESI is also registered with SEBI as Category 1 Merchant Banker (Reg. No. INM 000011708) US: Maybank
KESUSA is a member of/ and is authorized and regulated by the FINRA - Broker ID 27861. UK: Maybank KESL (Reg No 2377538) is authorized and regulated by
the Financial Services Authority.

Disclosure of Interest

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further
act as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment
banking services, advisory and other services for or relating to those companies.

Singapore: As of 29 September 2015, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the
research report. Therefore, Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected
parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report.

Hong Kong: KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under Paragraph
16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.

As of 29 September 2015, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in
issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or
investment services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the
companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of
the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable
of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political
factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality
of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own analysis of the product and consult with its
own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.

Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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